The Legacies of State Corporatism in Korea:

Regulatory Capture and Corruption in the
Sewol Ferry Tragedy

Scholars have proposed two different political economy
explanations for the Sewol ferry accident that claimed 304 lives in
April 2014: neoliberal reforms and corruption. We argue that
regulatory capture and corruption are the dominant factors in the
tragedy. The delegation of enforcement of safety regulations to the
shipping industry association was not a neoliberal reform, but a
direct legacy of the Park Chung-hee regime’s state corporatism
that protected the monopoly of the lucrative Incheon-Jeju ferry
business at the expense of public safety.
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